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Gap in Employment Stability Between Migrant and

Urban Workers: Evolution and Explanation
Zhou Chuang & Liu Jingwen

(School of Economics, Dongbei University of Finance & Economics)
Abstract: Using the CHIP data in 2002, 2007 and 2013, we analyze the gap in employment
stability between migrant and urban workers using the Oaxaca-Blinder decomposition method and
further examine its evolution over time using the Smith-Welch decomposition method. We also
provide an explanation of the gap based on the decomposition, and compare with income gap
decomposition. The results indicate that the gap in employment stability displayed a declining trend
from 2002 to 2013, and human capital explains more than other market discriminatory factors behind
the gap in each year. Specifically, the decline from 2002 to 2007 was mainly attributed to a decline
in human capital gap, especially work experience gap, while the decline from 2007 to 2013 was
primarily an outcome after a series of policies implemented for migrant workers. In comparison with
income gap at the same time, the employment stability gap is larger, and its unexplained proportion
is also higher. The policy effect in the decline of the employment stability gap from 2007 to 2013 is
bigger than its effect in the decline of the income gap. The conclusion implies that the focus of
migrant employment quality should be shifted from income to other dimensions, such as employment
stability.
Keywords: migrant workers, employment stability gap, income gap, Smith-Welch decomposition
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